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Chief/C 
Otfst/B 
Chief, ii/jS 
Chief, S/TF 


2 August 1956 


Ccssaents os First Draft of Eighth Battle Act Report 


m# following change# in the first draft of the Eighth Battle 
Act Ha port are su®astedt 

1* Fogs 1*2, last line. Insert "iaporte from” between "with 1 * 
and "the USSR," 

2. Page 1-3* lines 12-13* Delate sentence beginning "Ccaaunlst 
China." Ccomaniet China is already included in the "SSm-8©viet Bloc" 
mentioned in the previous sentence. 

3. ffege 1-4* line 6. Substitute "or by almost 1500 aillion** 
for tbs present language. 

4. Pages 1-4 and 5* Delete last two sentences in paragraph 
starting at bottom of page 1-4. these sentences refer to Eastern 
European trade with the Free World and do not characterise trade 
with Western Europe. 

5. ft*ge 1-5* lias 17. Delete "to the vanishing point.” ibis 
overstates the decline. 

6. ftge 1-6* line 3* Finland’s increase Should be 131 rather 
than 135 aUlion. 

7* Face 1-9, Haas 7-3. "159* and 160 should be r ev ers ed . 

, #• Figs 1-10. Suggest addition of Csech and fblisfc credits 
to Yugoslavia. Information is ss follows: 

Grantor Da,tc .talus Utilisation 

Poland ioveafeer 1955 ISO all 11cm To cover Misery of 

e<|uipBsnt for food 
processing and mining 
industries and rolling 
stock. 
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Csechoslcvakla February 1956 175 minion 2f$ to fee ueed for 

purchase of inveofc- 
mnt *eod»j 1/5 for 
consumr goods and 
industrial products. 

H&mm are the earns as for the 088H credits. 

9. flags HX-1, 3rd line front bottom. Insert M epfroxissetel,- !t 
before. *13$ million*. 

10* Hags IH-2. the first sentence would fee store meaningful 
with the Insertion of the following sentences Fart of the Bloc 
eajwradituraa cm trade fairs Held in flloo countries, however, was 
**ds to influence Ea»t~weat trade relations* 

11. Fags HX-4, line 10. "and expansion" sight fee inserted after 
^rasaliaiatioa*" 

12* Figs IH~4, line 12. Insert "apparently" before "being 
developed as the bloc* a trading baas. 0 

13. Page JH-2, line 10. Antecedent of "its 0 i® not clear* 

Might insert "in Western Europe* after "trade fairs, 0 

14* H»g» IJX-6, line 3* Substitute Haay have team* for "were.* 1 

13* Fa go HI-6, paragraph 3. Mention of China should be c copied 
with rlae in master of fairs. (3 in 1954 to 24 in 1955) 

U. Pag® m-7, line 6* Insert 0 in Free Vferl#* after *^ao#t 
fanfare." 

17. ftagp XII-8, lines 14-5. Mkste "hot specifically eonnectod 
with any international trade fair. 0 Any industrial goods can fee 
shewn at a fair. 

18. Page HI-9, lines 15-17. What is the point of this sentence? 

19. Plage £0-9# lines 9-11. Ibe anadser of brochures, etc., 
.received .from collectors indicate® that this stateawnt any not be 
valid. 

20. Pngs HI-9# last paragraph. Hie description of the Soviet 
effort as ♦^alf-hoarted* doe® not seem 'valid in visa of the imposing 
.pavilion and the large- also of the exhibit, 4,000 a. 
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JEL. Chapter I?, Host of the statistics on Hoc credits to th® 
free World am not censurable with those minfcaimd by 08E doe to the 
extrenely lew level of classification. 

22. Chapter I? staffers flu* having ao ternary or conclusions 
and as a result the these or aessags la obscure* 

SO» The inclusion of Stalin in the list of those tf» feHy 
appreciate the relatively greater potential for spread of Commi® 
in' nadsrdevslopsd erase is incorrect. 

24* fhge H-2, Hue 9. "Basis" dhoeld be substituted for 
"stockpile * w 

25* #h®e I?-3» Hue 15* Issas ahould be taken with the 
concept that those in control of the USSR’s oconensr can allocate in 
any say they desire "almost regardless" of the internal el tost ion. 
this la staply not lame* With the changes in leadership and the 
ingrovsd incentive a^aten for wage dstaradnetion sort attention 
east be paid to the interne! peHtlcal-eeonctsic situation hr the 
Baaala a leaders. As recent events in the European Satellites have, 
deaonstrated the latter consideration Is own seam compelling in. 
the case of those countries* 

26* Pag* 17-4, lines 13-16. If the prices for th® sorpOns 
ccaaeditiaa referred to war® low enough the froa World could 
absorb them* So® spntloo of the iaportenca of the price structure 
with reflect to the <mrrent producing countries would add to the 
exposition immeasurably# 

27* Phg* I/-5, paragraph 2* According to iafomati® available 
at tbe^MMblev^ a total of 81 trade and payment agreements went 
into effect at the end of 1955* Ihia la as ea ample of how the 
problem beecsies distorted dwa only low level materials are used* 

28* PhragraFfc wading on fhge 17-6, The aesuddemttorj. of 
credits «oe 1i d more properly be e cumulative one rather than being 
restricted as in tbs draft amrely to those concluded faring 1955* 

It is not always easy to determine precisely Shea a credit agreement 
la "ceasludad." She thing Shi® mors accurately conveys the extent 
of the drain on Soviet Hoc capital resources is the extent of 
Indebtedness of Free World countries to the Bloc, l a as ama h a » 

fttf or ttgt do c le t ■■ <*** A q bwp ft. nw « *— eweel atlvo bests. - no chscifc , . on t he 

st a t is t ics In t h is psamgrmfh is p ees lbl e. 
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3$m Fag* IV-6, last paragraph. It is oot clear whether 
Jugoslavia** trade with the Use ms aora ©r Isas than 10 psrm®% 
ot its total trade. 

30* First paragraph* end of Page 8* la as each as GOLso 
countries are willing to accept conwro dities Sa ssttlemnt of their 
«r*4it claim, it am not properly be said that "the oossitry’s 
ability to rapy the credit appeared to he of secondary isgortaraca« w 
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